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Time to enforce the Law
on Alcohol Beverages

IMF leader visits Laos

Christine Lagarde.

Somsack Pongkhao

Christine Lagarde is Managing Director of the
International Monetary Fund. She is paying her
first visit to Laos and planning to meet several
high-ranking officials here. She arrived in
Vientiane yesterday and will meet senior Lao
officials on Tuesday to discuss cooperation
between IMF and Laos. Vientiane Times
interviews her about the purposes of her visit as
well as her perspectives on the global economy
and how it impacts Laos.
Q. Can you tell us about the main aim
of your visit to Laos and what core topics
you plan to discuss? What do you expect to
accomplish from your visit?
A. Let me first say how pleased I am to visit
your beautiful country for the first time! I very
much look forward to enjoying the history and
culture of Laos. You have experienced rapid
economic growth and development over the
past decade and halved poverty by 2015 – a
very important Millennium Development Goal.
Laos should build on this important achievement
and continue to support an economy that creates
jobs and opportunities for all. I will reaffirm
the IMF’s support when I meet with President
Choummaly Sayasone, Deputy Prime Minister
Thongloun Sisoulith, and other officials.
Q. We understand that this is your first
visit to Laos which takes place while the
nation is preparing to host the Asean Summit
later this year. How do you see Laos’ role in
Asean economic integration?
A. Laos’ role as Chair of Asean is recognition
that the country plays an important role in
the region. Laos is strategically located
with close cultural and economic ties to its
neighbours. Looking forward, Laos will need
to make strategic and targeted investments in
infrastructure and also concentrate on education
and other social services so it can better integrate
its population into higher value-added economic
activities and diversify its trade and investment
relations with other countries in the region. This
is essential as the Asean Economic Community
comes to fruition.
Q. The global economy is currently
sluggish overall. Laos is no exception. What
is the outlook for the global economy?
A. In recent months, economic prospects for
advanced and emerging markets have become
more challenging as global growth has been
weakening. The economic recovery in the
United States and the euro area is progressing but
remains relatively slow and uneven. Meanwhile,
China’s transition to a more balanced growth
path has led to a slowdown in growth that has
also had an impact on the global economic
environment. Finally, the prospect of higher
US interest rates and the appreciation of the US
dollar have had an effect on emerging market
growth and global demand.
Asia and Asean countries are not immune
to these developments and will be affected by

global growth slowing and China rebalancing.
However, Asia, and in particular China, India
and Asean countries, continue to be the strongest
contributors to global growth, since their
economies continue to be dynamic. So they are
a bright spot in the world economy.
Q. What is your understanding of the
structure of the Lao economy and how it
generates job opportunities for local people?
A. The Lao economy has made impressive
gains in the last 10 years thanks to key
investments in strategic economic sectors,
including hydropower and mining, and the
development of important services such as
banking and transportation. These have helped
the economy grow at an impressive rate and
develop social services that have helped improve
the welfare of a large part of the population.
However, there continue to be important
challenges. For example, a large part of the
population lives in rural areas, where economic
productivity is still low. As I mentioned earlier,
investments in infrastructure and social services,
particularly education and health, are necessary
to bring more people into more productive
economic activities, and thus raise their standard
of living.
Q. What are the IMF’s growth forecasts
for the Lao economy over the next four or
five years?
A. Despite greater global uncertainty, we
expect Laos to continue growing at around 7
percent over the next few years, making it one
of the fastest growing economies in the world.
However, risks to the world economy could
impact Laos.
First, global growth could continue to slow
down, and this would affect demand for Laos’
exports. Second, the rebalancing of the Chinese
economy might create more turbulence. We see
the transition that China is going through as
necessary, and it will make the Chinese economy
and the world economy stronger in the long run.
But on the way, there may be some bumps that
could affect the region. A third risk might be a
further tightening of global financial conditions,
which could also lead to a slowdown in regional
growth that could affect Laos.
Q. What are your perceptions of the
advantages and disadvantages of doing
business in Laos?
A. Laos is located within one of the fastest
growing regions of the global economy and
is increasingly integrating into the regional
economy through cross-border investments
and exports. It also has a relatively young and
dynamic population. This means there are
tremendous opportunities for businesses to share
and participate in the benefits of Laos’ growth
going forward.
Laos has also upgraded its institutional
infrastructure as a result of joining the WTO
in 2013, and as a full member of the Asean
Economic Community. If Laos can concentrate
on improving the business environment, the
country would be more competitive and able
to integrate with its regional partners in Asean
more effectively.
Q. How can the IMF help in order to further
sustain economic growth?
A. We share the same goal -- to achieve
macroeconomic stability, keep the economy on a
path that leads to high and more inclusive growth,
and to meet the objective of graduating Laos from
low-income country status by 2020. Laos has
grown rapidly over the last 10 years, by 8 percent
on average, which is an impressive record. And
the government has managed to maintain solid
macroeconomic stability. However, for this to
continue in a sustainable way, the government
needs to address fiscal and external vulnerabilities,
since the economy can be affected by external
shocks and fluctuations in commodity prices.
In our view, to reduce fiscal and external risks,
the policy framework should aim to maintain
a gradual fiscal consolidation, accumulate
international reserves, and continue to ensure
the banking system is secure. The IMF remains
committed to maintaining a close policy dialogue
with the government and to help the people of Laos,
through technical assistance and policy advice.
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t has been over one year
since the Law on Alcohol
Beverages was promulgated
on January 30, 2015.
The law’s objectives are
to determine the principles,
regulations and measures
concerning the management,
monitoring, inspection,
production control, import,
distribution, and advertising of
alcohol to promote good health
and protect people against illness.
The law aims to reduce the
negative impacts of excessive
alcohol consumption and antisocial behaviour, as well as the
detrimental effect it can have on
productivity.
Like other laws, if it is not
seriously enforced it is useless
and the social problems that need
to be urgently addressed will not
be fixed.
Such is the case with the
promotion of alcoholic products,
which continues to be widespread
across the country.
Restaurants and alcohol
vendors are freely advertising
their drinks for sale with signs,
billboards and special promotions
such as giving free drinks to
clients, thereby increasing
alcohol consumption.
Social media is also becoming
a significant channel to promote
alcoholic drinks in Laos because
everyone uses smartphones to
take photos at parties and post
them on the internet. Pictures
of people raising their glasses in
a toast and smiling broadly are
regularly found on social media.
Under the law’s Article 53
there are 12 clauses that prohibit
actions by businesses serving
alcohol. One cites a ban on
businesses displaying alcohol
trademarks through the media, in
public areas, communities, sports
stadiums, children’s playgrounds,
educational institutions and

theatres without permission.
All forms of advertisement
that promote alcoholic drink sales
are forbidden, as is the distribution
of alcohol in prohibited places, as
stated in Article 29.
All forms of sales promotion
are prohibited such as discounting,
lucky draws, exchanges, free
offers and souvenirs.
The law also forbids the sale
of alcoholic drinks to people
under 18, to those who appear to
be intoxicated, those in uniform,
and motorists.
These regulations are very
clear and should be followed by
business operators but in reality
this is not the case.
Many restaurants ignore
the law by displaying alcohol
trademarks and offering other
inducements to customers.
Even in supposed off-limits
temple grounds, especially on
the outskirts of Vientiane, alcohol
is on sale when a band plays to
entertain festival goers.
This year I would like to
commend village authorities
in Xaythany district, who
excluded bands from temple
festivals in line with villagers’
requests. Unfortunately, alcohol
overindulgence has accompanied
music and dancing at many
occasions that should instead be
focused on religious activities.
While the law has been
promulgated, who is going to
monitor the situation to make
sure it is put into practice?
Indeed, various public sectors
are monitors and inspectors, but
do they know their duties?
For example, officials
working in the culture sector
are responsible for overseeing
advertisements. If businesses put
up advertisements for alcohol in
contravention of the law, officials
should take action against the law
breakers.
The trade sector can also
carry out its duties by inspecting

businesses that sell alcohol to
make sure they follow the rules
before issuing them with a
business licence. If businesses do
not comply with the conditions
laid down by the trade sector, the
authorisation should be revoked.
Furthermore, the business
operators should be prosecuted.
The information technology
sector must also take a look at
social media and take action
against alcohol advertisements
that are breaking the law.
To lawfully control the sale of
alcoholic drinks, leadership must
be shown, ensuring that every
sector works together with a clear
division of responsibilities.
The excessive consumption
of alcohol has led to widespread
drinking and driving with road
accidents occurring across the
country. Both rescue teams and
the police are in consensus about
the most common cause of these
accidents - alcohol. Shall we
leave this problem as it is?
I would like to applaud some
governments in Asean countries
that have done a good job in
controlling alcohol promotion,
such as Thailand. It has many
alcoholic products, but it’s hard
to see signs advertising alcohol
along the roads because it’s
against the law. The distribution
of alcoholic drinks is also under
strict control. Police also very
strictly control the issue of
drunken driving, and alcohol
trading hours must follow
specified times. If someone
promotes alcohol products via
social media they can also be
prosecuted under the law.
With other countries
clamping down on the trade in
and consumption of alcohol, why
aren’t we learning from them and
following suit?
 If you have any
comments or wish to contribute
an opinion piece, please email:
chanfeature@hotmail.com

What the Lao papers say
Peace and order for National Assembly election
The election to select members of the National Assembly’s Eighth Legislature will soon take
place and as it is such an important event everyone should work together to ensure peace
and security nationwide.
Maintaining peace is not just the work of police and soldiers but is also the duty of all
citizens.
It is easy for us to earn a living if Laos is peaceful but if there is disorder it will affect
many things, especially as the country has joined the Asean Economic Community.
The officials concerned have been working as normal to preserve peace but it is most
important that they receive full public cooperation.
Officials say that all Lao people are soldiers and police so it is the duty of everyone to
help each other to protect the country.
Recently, we learnt that some people were working in gangs to make things such as fake
credit cards while a group selling weapons was also discovered.
In the opinion of this reporter it is necessary to ensure security at all levels, starting
from the family institution, village security, district and provincial police as well as all other
concerned sectors.
--Vientiane Mai Daily, March 11

Public toilets should be cleaner
Public toilets can be found in many areas of Vientiane and these are useful amenities but
they also need to be maintained to an acceptable level of sanitation.
A Pasaxon Van-Athit reader called this reporter to say that public toilets at places like
bus stations, markets, and some hospitals are often in a poor state of hygiene.
The normal charge is 2,000 kip but in return the people who receive concessions to run
public toilets should ensure they are kept clean.
He also complained that if public toilets are dirty the operators will not only lose money
because people don’t want to use them but they are also a potential health hazard.
Our toilets reflect the social condition of the country so it is necessary for the sector
concerned to check that they are maintained, rather than the operators just collecting money
for doing nothing.
--Pasaxon Van-Athit Weekly, March 11

